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“To Everything There Is A Season”

“To Everything... Turn, Turn, Turn... There is a Season Turn, Turn, Turn...
A time to laugh, A laugh a time to weep... A time to lose, A time to gain”!

Although the Byrds 1965 folk classic is adapted from the English language version of the biblical Book of
Ecclesiastes and speaks to there being a time and place for all things. It has nothing to do with the blooming
flowers, warmer days, and allergies of the new spring season. However it eloquently narrates the many seasons
people pass through during their lives, not just as individuals but also what we face collectively as a society...
times of war, times of peace, etc... Does it have much to do with the stock market?... actually this song does.

The markets are the collective decisions of millions of people along with trillions of dollars. It is the most
well designed, efficient anticipation machine ever created. Ok so what is the market telling us? What season are
we in?
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When it comes to the markets we need to be less concerned with the “market season” we’re in now and more
concerned with the season we may be moving into. And there may be a change in the air... The Federal Reserve
banking system (the Fed) who pumped trillions dollars into the economy over the course of 3 years would like
to be paid back. Will this affect our economy and markets?

From the beginning of the Large Scale Asset Purchase project, affectionately known as quantitative easing or
QE from November of 2008 when the Federal Reserve began purchasing mortgage backed securities and
treasuries to the completion of QE(3) in October of 2014 the Federal Reserve increased its balance sheet from
$900 billion to $4.5 trillion. This vast sum of money was injected into the economy by the Federal Reserve in
order to boost and keep our economy out of recession, this money is now wandering aimlessly in the economy.
How does the Federal Reserve reduce this astronomically high balance sheet without directly reducing those
dollars in the economy and shocking the markets?

According to Forbes “The Federal Reserve is quietly tightening U.S. monetary policy—by means other than
raising interest rates. Decisions made by the Fed years ago mean that the maturity of its $4 trillion-plus bond
portfolio declines every day, a process that Fed Chairwoman Janet Yellen said in January has the same impact
upon bond yields as two short-term interest rate increases over the course of 2017. In a footnote from a speech
earlier this year, Ms. Yellen said that the maturity of the Fed's portfolio is falling. The average duration of the
Fed's portfolio, excluding mortgage-backed securities, fell to just over six years in January from nearly 7.5
years at the end of 2013.”2 In a nutshell we’re seeing the Fed’s aggregate portfolio get closer to maturity due to
the number of new issue bonds being purchased by the Fed is far lower than the number of Fed bonds getting

closer to their maturity date.

Without the Fed purchasing new issue bonds to offset maturing ones, effectively removing demand from
the bond markets, while simultaneously increasing rates at the Fed funds level (the interest rate the Fed lends to
large Fed member banks) we believe this could be a recipe for capital contraction in the economy. There very
well could be less money available in the credit markets and / or monies would be available at a much higher
interest rate. When capital becomes less available and / or more expensive, the economy feels the contraction

and market prices this contraction in very quickly.

Make no mistake, our firm maintains our positive outlook for this year. In fact we believe the secular
bull market to be and remain intact for years to come. These long term or secular bull markets are very powerful
and can surprise everyone with steadfast strength and resilience. However we are on alert these days of a short
to intermediate term “economic hiccup” stemming from these capital uncertainties.

To everything there is a season... of course there is a time to laugh, a time to weep... a time to lose, a time to
gain'. As we can see there are also seasons with the markets. A time to buy, a time to sell, a time for confidence,

a time for caution. The sweltering days of summer are nearing so go outside out and enjoy the peace of this



beautiful spring... I swear it’s not too late! ARPG will continue to steadfastly monitor our twenty indicators and
provide our tactical asset allocation methodology to help protect your assets and better capture future gains.
This is what sets American Retirement Planning Group apart from the rest. As always, we thank you for your
confidence and are humbled by your trust. Please feel free to contact us at any time.
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Sincerely, Sincerely,

Dwight A. Machael Matthew Dahl

President Vice-President
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These views are not those of the Broker/Dealer, and should not be construed as investment advice. The Broker/Dealer does not give tax or legal
advice. All information is believed to be from reliable sources; however, we make no representation as to its completeness or accuracy. The
publisher is not engaged in rendering legal, accounting or other professional services. If other expert assistance is needed, the reader is advised
to engage the services of a competent professional. Please consult your Financial Advisor for further information.

Past performance cannot guarantee future results. Investing involves risk including the potential loss of principal. No investment strategy can
guarantee a profit or protect against loss in periods of declining values. Technical Analysis and resulting conclusions and observations are
based upon historical patterns. In effect TA is a study in probabilities. What has happened 75% of the times in the past does not mean it will
ALWAYS recur in the future. It logically follows that historical precedent does not guarantee future results. Indexes cannot be invested in
directly, are unmanaged and do not incur management fees, costs or expenses. Please note that individual situations can vary. Therefore, the
information presented in this letter should only be relied upon when coordinated with individual professional advice.



